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Vranitzky Holds Talk With Croatia’s Granic 


AU2708141695 Vienna DIE PRESSE in German 
26 Aug 95 p5 


[Report by “i.m": "Vranitzky and Granic: Serious Talk") 


{[FBIS Translated Text] Vienna — The talk with Croat- 
ian Foreign Minister Mate Granic was “serious and con- 
cerned,” as was suitable for the occasion, Chancellor 
Vranitzky announced in Vienna on Friday morning [25 
August]. In a short balance sheet of the meeting with the 
Croatian host, Vranitzky stressed that he asked Zagreb 
to reexamine its position and to take note that any kind 
of negotiations are to be given priority over military op- 
erations. Earlier, Vranitzky criticized the reconquest of 
Krajina sharply. 


The chancellor suggested that international observers 
should be granted access to all areas where there have 
been suspicions concerning human rights violations. All 
accusations must be clarified, and the culprits must be 
punished. In this respect, Vranitzky not only mentioned 
Krajina but also Srebrenica and Zepa where Serbs al- 
legedly carried out massacres among Bosnian Muslims, 
according to UN human rights observer Tadeusz Ma- 
zowiecki. 

During the discussion of bilateral issues, Austria's 
wishes concerning the closure of the Croatian-Slovene 
nuclear power plant of Krsko were also mentioned. 
The Austrian electricity board is presently preparing 
proposals for energy supplies. 


Granic stressed once more that there are no mass graves 
in Krajina. Currently, representatives of 300 interna- 
tional organizations, who can investigate the accusa- 
tions, are in Croatia. During his meeting with President 
Thomas Klestil, Granic declared in a “relatively binding 
way” that access will be granted to international inves- 
tigators. 


Vranitzky Says Nazi Victims Fund Not Limited 


AU2408151895 Vienna WIENER ZEITUNG 
in German 24 Aug 95 p2 


AUSTRIA 1 


(Unattributed report: “Fund for Nazi Victims Is No* 
Limited"] 

([FBIS Translated Text] The Austrian fund for the 
compensation of victims of National Socialism is not 
limited to 500 million schillings, as originally planned. 
This is the content of a letter addressed by Chancellor 
Franz Vranitzky to World Jewish Council President 
(WJC) Edgar Bronfman, which was published in New 
York yesterday. 


The law on the establishment of a fund for Nazi victims 
was adopted »y parliament on the occasion of the SOth 
anniversary of the existence of the Second Republic. 
The law does not provide for a legal claim on the part 
of the victims. 


Vranitzky stated in his letter that the 500 million 
schillings are only the initial capital. Once this sum is 
used up, new funds will be provided. The compensation 
is a gesture of present-day Austria to the Austrians who 
had to flee from National Socialism. It is designed to 
show that these people have not been forgotten, and that 
they are an important element of today’s Austria. 


The indescribable suffering that occurred between 1938 
and 1945 cannot be undone, and nobody can give back 
to anybody a certain period of life that has been lost, 
the letter continues. Vranitzky assured Bronfman that 
compensation payments from the fund would be very 
unbureaucratic and flexible. 


Representatives of Nazi victims living in Germany have 
recently urged parliamentary president Heinz Fischer, 
chairman of the board of trustees of the fund for Nazi 
victims, to speedily draft guidelines for the granting of 
benefits. 
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Cabinet Divided on Sending Troops to Gorazde 


BR2508114095 Amsterdam DE VOLKSKRANT 
in Dutch 25 Aug 95 pl 


[Report by Ewoud Nysingh: "Kok Supports Sending 
Soldiers to Gorazde”) 


(FBIS Translated Excerpt] The Hague — Prime Minis- 
ter Kok believes that the reputation of the Netherlands 
has been tarnished by the fall of Srebrenica. Therefore 
Kok does not want to exclude in advance the possibil- 
ity of ground troops being sent to the Muslim enclave 
of Gorazde. In this way the Netherlands could rehabili- 
tate itself, according to Kok, who is supported by For- 
eign Minister Van Mierlo. French criticism of Dutchbat 
hit Kok particularly hard, according to well-informed 
sources in The Hague. 


During last Friday's [18 August) cabinet meeting De- 
fense Minister Voorhoeve opposed sending troops to a 
Muslim enclave in Bosnia again. After approximately a 
year and a half in Srebrenica it was another country’s 
turn for such heavy duties, according to Voorhoeve. 
However, the battalion of Limburg sharpshooters from 
Seedorf could possibly be deployed in central Bosnia 
from November. 


Voorhoeve is under pressure from the military leader- 
ship and his own VVD [People’s Party for Freedom 
and Democracy] parliamentary party to not once again 
undertake a mission which will be very difficult right 
from the start. The cabinet as a whole is divided. The 
PvdA [Labor Party] ministers, like the PvdA parliamen- 
lary party, are most inclined toward accepting the UN 
request to go to Gorazde. 


Van Mierlo believes along with Kok that the Muslims 
in Gorazde must not be abandoned and it must be seen 
what the Netherlands can do. Van Mierlo has said that 
in addition Gorazde must be maintained in order to have 
a strong position in negotiations with the Bosnian Serbs. 


The United Nations decided last week to withdraw 
240 British and Ukrainian UN soldiers who are still in 
Gorazde. [passige omitted). 


The United Nations wants to keep a dozen or s0 
unarmed observers in Gorazde. But the Foreign Ministry 
is working on the basis that the idea of a multinational 
UN force for Gorazde has not yet been given up. 
Diplomats admit that up to now few serious candidates 
have come forward. [passage omitted] 
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Fokker Director Blames Losses on Low Dollar 


BR2308115495 Hilversum Nederland-] Television 
Network in Dutch 1800 GMT 22 Aug 95 


[Video report by Rik Groenewegen] 


(FBIS Translated Excerpt] [Announcer] Good evening, 
ladies and gentlemen. Once again, Fokker is going 
to scrap hundreds of jobs within the framework of a 
new reorganization. According to Fokker President van 
Schaik, this can be read in the business plan which will 
be presented to [Economics] Minister Wijers next week. 
Van Schaik is a member of the trade delegation accom- 
panying the queen in Indonesia. Fokker is still elaborat- 
ing the business plan to convince the Netherlands Gov- 
ernment as well as mother company DASA [Deutsche 
Aerospace] that it can still survive. The new reorgani- 
zation will require a substantial financial injection. 
[Begin recording) [passage omitted] 

{van Schaik, identified by screen caption as chairman 
of Fokker’s Board of Directors] It may be nice to know 
that 320 million guilders out of the gigantic losses 
of the first half year were due to the lower dollar 
rate compared with last year’s. So it would actually 
have been impossible to solve this situation through a 
reorganization before this [the dollar drop] happened. 
But it is clear that we have to make sure thai we are 
less dependent on the dollar. 


{Groenewegen] It will depend on the business plan 
whether the Netherlands Government will be found will- 
ing to invest another several hundred million guilders 
in the heavily loss-making aircraft manufacturer. The 
plan's main directions are already known. Once again, 
hundreds of jobs will be scrapped at Fokker, and van 
Schaik already knows in which divisions this will hap- 
pen. 


{van Schaik] As far as production is concerned, we 
have gradually reached the required production capac- 
ity level, but there are still activities within the company 
which can be reorganized, especially supporting activi- 
ties. With regard to production, we currently even have 
a Capacity problem in that we have to produce more 
aircrait than we can deliver. But, as I have just said, 


we are mainly targeting the supporting divisions, and 
not those divisions which are directly involved in sales, 


marketing, and production. 


[Groenewegen] According to van Schaik, it will not be 
necessary to close entire plants, as occurred during the 
latest reorganization. Analysts expect that the Nether- 
lands Government and DASA will have to invest 1.5 
billion guilders in Fokker to prevent its demise. [end 
recording] 
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Major Views Nation’s Future With Optimism 


MS2408123495 London THE TIMES in English 
24 Aug 95 pS 


[Report on interview with Prime Minister John Major 
by Bruce Anderson at his country residence, Chequers, 
on 23 August] 


{[FBIS Transcribed Text] There is an inscription over 
one of the gateways to the gardens of Chequers: 
“Abandon care all ye who enter here.” Yesterday, 
John Major seemed happy to obey that injunction. He 
was relaxed, but also poised for the challenges of the 
new session. He had enjoyed the VJ-Day ceremonies. 
“Anyone who could go through last weekend without 
a lump in their throat and a tear in their eye must be 
devoid of emotion.” 


He moved on to a more general theme. “I watched 
those thousands of Burma Star veterans and thought 
how proud they must feel when they see the fruits of 
their courage: the successes this country has enjoyed 
over the past 50 years, which could not have happened 
unless they and their comrades-in-arms had won the 
war.” 


I pointed out that those writing on behalf of war veterans 
often take a different view: they are almost glad that 
their old dad did not live to see how the war victories 
would be frittered away in peacetime. 


"I don’t know how anyone could say that,” Mr Major 
replied. “Wher those men came home from the war, I 
wonder how many of them dreamt that one day, they 
would be able to own their own home, that they would 
have a car; that they would be able to travel round the 
world, and that their children would have the chance 
to go to university. The quality of life has improved 
immeasurably for the average person since 1945. There 
is no justification for the lack of self-confidence with 
which we British sometimes seem to view our recent 
history — and there is certainly no excuse for any lack 
of confidence about the future.” 


Mr Major was warming to this theme: “A hundred 
years ago the British Empire was at its high peak. We 
had never been more powerful, more secure or more 
self-confident. Then began the slow withdrawal from 
Empire, but it was interrupted by the Second World 
War. For all the suffering and the sacrifice, that war 
seemed to put Britain back in the imperial league, as a 
victorious Great Power. The 50 years since then were 
bound to see a change of exnphasis. Some people have 
confused that with a decline: not so. 


“We now have the best economic prospects of any 
European nation. We have got inflation more firmly 
under control than at any time since the war. | think 
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we may even have broken the inflationary psychology 
which dogged Britain for decades, though it is too 
early to guarantee that. But we are determined to try. 
We have free, deregulated markets at home; we have 
unique international links, with access to every major 
trading zone; we have the great asset of the English 
language. Over the next 50 years, the prizes will go 
to free, diversified trading economies which seize the 
new opportunities, and nobody is better placed for this 
than Britain. So what we need now is a national mood 
change. From time to time over the past SO years, 
some critical observers have pointed out that the British 
weren't as self-confident as they ought to be. I agree — 
but I think that it is changing.” 


If everything is going so well for Britain, | asked, why is 
the Government so unpopular? “There are two reasons. 
First, we have had to do some very unpopular things. 
We had to bring down inflation, and we had to put up 
taxes. We hated doing that and, understandably, a lot of 
the public resented us for it. But there is a second reason 
for the Government's unpopularity. There is a feeling 
in the country that we listen too much to the experts 
and tov little to ordinary people. Now the people with 
the facts tend to sound sharper, but the people with the 
instincts are often wiser. We ought to pay more attention 
to instincts, ours and the public’s — and we're going 
to. 


“Throughout September the party will be taking its 
message to the country. I'll be doing a lot of travelling, 
and so will my colleagues. We laid the groundwork last 
summer: a leadership election to clear the air, and a 
reshuffle to sharpen the Cabinet's political instincts and 
give it a new campaigning focus, mobilising the right 
talent in the right places.” 


I pointed out that whatever he might say about the 
“right” talent, a number of observers thought that they 
could detect a leftward shift. “That's nonsense. There 
was no question of moving the Cabinet to the Left. I 
appointed the right men and women to the right jobs. I 
think it’s absurd to go around sticking Right/Left labels 
on people in a thoughtless way.” 


John Redwood also had an interesting leadership cam- 
paign. In particular, he came up with an idea for cutting 
5 billion pounds of unnecessary government expendi- 
ture. What did Mr Major think of that? 


“John is an intelligent, able man with a lot of interesting 
ideas. I'm happy to listen to what he has to say. As for 
waste, any suggestions for eliminating it are more than 
welcome. This is going to be a rigorous public spending 
round, for two reasons. First, | am determined no’ to 
spend taxpayers’ money unless we have to. Secord, | 
am equally determined to reduce government sperding 





pet wopter copyrighted material. Copying and dissemination 
is 


prohibited without permission of the copyright owners. 











4 UNITED KINGDOM 


below 40 per cent of GDP, as soon as possible. I also 
want to find money for new and desir-ble programmes, 
and as soon as it is practicable I want to see taxes down 
again.” Did that include inheritance tax? “We will look 
at both income and capital taxes. I have made no secret 
about my wish to deal over time with both inheritance 
and capital gains tax.” 


As for waste, what about social security? “Let me make 
one thing clear. We are not going to tear up the welfare 
State; we are not going to remove the safety net which 
protects many vulnerable and helpless people. But we 
are going to crack down on waste and fraud. We do 
want to help the needy as much as we can; we do not 
want to subsidise the undeserving.” 


I then inquired about other new policy items on the 
Governme.at's agenda. “Education is at the top. As soon 
as | arrived in No 10, I said that education was crucial to 
future oppertunities. That is why I have now merged the 
education and employment departments, which I'd long 
had in mind. I want to stress the importance of lifetime 
learning. The job market in the future is going to be 
different from that in the past; we have to give people 
the flexibility they'll need to pursue different aspirations 
during the working lifetimes of the future. 


"As for schools, we have made a lot of progress on 
standards — we have to do more. We've increased 
diversity and parental choice — we have to do more. 
I look forward to the day when all publicly funded 
schools will be run as free self-governing schools. | 
believe in trusting headmasters, teachers and governing 
bodies to run their schools, and in trusting parents 
to make the right choice for their children. So we 
have to find ways of allowing good schoois to expand, 
and of closing down failed scho~!s. We should also 
make it easier to open new schools and to allow new 
independent schools to opt into the state-funded system 
and become grant- maintained.” 

In a few days it will be the first anniversary of the Ulster 
ceasefire, so how were things going? “I approached 
the Northern Ireland problem with a straightforward 
objective: to end the violence and to give the people of 
Northern Ireland the same opportunities for the future 
that they would have taken for granted if they'd lived in 
Kent or in Leicestershire. | regard violence in Northern 
Ircland as just as unacceptable as it would be anywhere 
else in the United Kingdom. 


“Over the next months, I intend to stick to the principles 
which have brought us this far. First, the consent 
principle now universally accepted, which it would 
not have been 12 months ago. The people of Ulster 
must decide their own future. Second, we propose 
to move towards inclusive talks and a comprehensive 
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political settlement, but decommissioning weapons is 
crucial. This is not just an objective set by the British 
Government.” 

So what about those who said that this was just a 
long, slow sell-out of the Unionists. “They are the same 
people who say that the Joint Declaration would never 
work, and that the IRA would never even call a halt to 
violence. The people who are saying that it is a long 
slow sell-out have been wrong and wrong and wrong 
again, and they are wrong now.” So was he still a 
committed Unionist? “I have always been a Unionist 
— there is no doubt about that.” 


I then switched to Bosnia: was there any point in 
maintaining a British presence? “The Bosnian problem 
was brewed in Hell's Kitchen. But let me tell you what 
would have happened if we had not been there. First, 
there might have been, not just a Bosnian conflict, but 
a cross-Balkan war, with all the threats to peace and 
security which that would have involved. Second, unless 
we had had soldiers on the ground there would have 
been an even higher level of civilian casualties and 
innovent suffering. So we were right to take part in the 
United Nations’ humanitarian effort, right to do what 
we could.” 


The allotted time was drawing to a close when Mr 
Major said: “I'd like to make one final point: patriotism. 
In recent years it has seemed fashionable to sneer at 
British patriotism. | disapprove of talk like that. Nor do 
I agree with those who denigrate today’s young. | felt 
the mood among the thousands of young people who 
were watching the VE and VJ events. If — God forbid 
— Britain ever had to make a similar effort of national 
sacrifice and endeavour as we did between 1939 and 
1945, we would not find our young people wanting. VE- 
Day and VJ-Day not only reminded me how much we 
British have to be proud of. It also reminded me that — 
in our usual quiet, understated way — we should never 
feel embarrassed about being proud of this country.” 


Sinn Fein May Agree to Disarmament Commission 


LD2608144795 London PRESS ASSOCIATION 
in English 1418 GMT 26 Aug 95 


(By lan Graham, PRESS ASSOCIATION News] 


[FBIS Transcribed Text} Sinn Fein today said it would 
not rule oul agrecing to an international commission to 
oversee the decommissioning of IRA weapons. 


The British and Irish Governments are trying to agree 
proposals for such a commission but Sinn Fein chairman 
Mitchel McLaughlin warned that if it was a back-door 
way of trying to impose Britain's demand that IRA arms 
decommissioning starts before its political wing could 
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be permitted to enter all-party talks, they would have 
nothing to do with it. 

He said that if a practical programme was announced 
and Sinn Fein woul. have to see details of it “We will 
look very, very carefully and seriously at it”. 


However he added: “We have also made it clear that 
if what we have is an arrangement for a back-door 
achievement of the British pre-condition on an IRA 
unilateral surrender of weapons, we will have nothing 
whatsoever to do with it and it will not work.” 


Mr McLaughlin said it would be “irresponsible” for Sinn 
Fein to turn down the commission idea before seeing the 
detail. 

But he added: “My understanding is that both Gov- 
ernments are having considerable difficulty in framing 
these proposals. But when they do, let them present 
them and we will give a definitive response.” 


In the wake of Northern Ireland Secretary Sir Patrick 
Mayhew's package of measures announced on Priday 
[25 August] in a bid to push the stalled peace process 
forward, Mr McLaughlin said his party believed Sir 


Patrick had missed an opportunity by not announcing 
the start of all-party talks. 


Pressing the demand for round table talks with the first 
anniversary of the IRA ceasefire six days away, he said 
there had been widespread optimism a year ago about 
the future “much more optimism than there is now”. 
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Speaking on BBC Radio Ulster’s “Inside Politics”, 
Mr McLaughlin added: “I have heard some people 
suggesting and | believe it had actually appeared in the 
press that this could be the first and last anniversary. 


“The optimism of last year was based on the belief that 
the cessation would bring us towards a settlement and 
the optimism has, I think, been eroded by the British 
Government's refusal to initiate all-party peace talks and 
to create the conditions for a settlement.” 


He said British “bad faith” had had a subversive effect 
on the peace process and people's expectations of it. 


And he agreed with others who said the absence of talks 
had created a vacuum “which now threatens the peace 
process”. 


Interviewed on the same programme, leading Tory back- 
bencher Sir Ivan Lawrence accused the Irish Govern- 
ment of siding with the IRA and said there could be 


more progress if the two governments were united. 


"I think it is a pity always that the Irish Government 
does not march side-by-side and hand-in-hand with us 
on this whole issue of terrorism. 


"I think it is a pity that the Irish Government seems 
always to be leaning on the side of the IRA but that is 
their problem, not ours.” 
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DIE ZEIT Profiles Richard Holbrooke 


AU2508153595 Hamburg DIE ZEIT in German 
25 Aug 95S p2 


[Article by Christoph Bertram: “Giving Up Is Not His 
Line™] 


[FBIS Translated Text} The tall, imposing man with 
his black mop of hair and alert cyes is not a beginner 
regarcing Bosnia. Since Richard Holbrooke took over 
European Affairs bureau in the U.S. Department 

in the carly fall of 1994, he has also had 
Balkan problem on his desk. He saw the war 
increasingly undermining NATO, the United States’ 
most important alliance, and increasingly calling the 
international authority of his country and its president 
imto question. 


Last week, Richard Holbrooke, the head and chief of 
the U.S. delegation shuttling between the capitals of 
the Balkans, was still optimistic. One of his colleagues 
confided to journalists in Zagreb last Friday (18 August] 
that “we are closer to a solution than ever before.” 
For the time being, however, death has thwarted all 
plans, as it has so often done in this war. Shortly 
before Sarajevo, the armored car with three close aides 
of Holbrooke’s sid down the road which was wet 
with rain and fell into a deep ravine. Rober Frasure, 
an experienced and untiring Bosnia negotiator, Joseph 
Kruzel, a dedicated and cheerful head of the European 
Section in the Pentagon, and a US. colonel were killed 
in the flames of the exploding car along with their 
French driver. Holbrooke interrupted the mission to 
accompany the dead men home to the United States. 
He left no doult, however, that he would return soon. 


a Se 


The 54-year-old Holbrooke has never lacked self- 
confidence. For 25 years now, he has been an active 
member of the United States’ foreign policy establish- 
ment. At 31, he became chief editor of the periodical 
FOREIGN POLICY, which had just been founded 
in Washington, and took pleasure in competing with 
old periodical FOREIGN AFFAIRS by means 
a fresh layout and controversial contributions. He 
establicced a wide network of coniacts with many 


when Carter had moved into the White House, he 
appointed Holbrooke head of the Asian Affairs Section 


in the Department of State. 
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it was a surprising choice. It is truc, the young man had 
worked as a development aid volunteer in Vietnam, but 
he had hardly distinguished himself as an Asian expert 
But power fascinated Holbrooke. He promptly said that 
the position in the State Department was “the only one 
in which I have always had an interest. Asia is the part 
of the world that I consider most appealing.” Sixteen 
years and four admunistrations later, he was to welcome 
his appointment as U.S. ambassador to Germany with 
similas words. 


His appomtment in the Asian Affairs Section subse- 
quently proved to be fortunate for Holbrooke. The 
United States’ relations with China, Japan, and South- 
cast Asia were hardly controversial; the sethacks of 
Carter's foreign policy — increasing tensions with the 
Soviet Union, the hostage drama in Iran — left him un- 
scathed. When Ronald Reagan succeeded Jimmy Carter, 
Holbrooke became a highly respected commentator and 
consultant until, in 1985, he joined a New York invest- 
ment bank and made a lot of money, as was Customary 
in those years. 


However, power usually is more attractive than moncy, 
above all, if one has had a taste of the former, and 
has piled up a large enough amount of the latter. 
Holbrooke, who never tired of cultivating his contacts, 
was keeping in touch with his old confidants and 
established connections with new hopefuls. He was a 
campaign adviser to Walter Mondale, Ronald Reagan's 
Democratic challenger in 1984, and Bill Clinton, who 
won against George Bush in 1992. His reward was the 
U.S. Embassy in Bonn in 1993. 


The active man liked to be at all German parties to 
which he was invited. Above all, he lubricated the di- 
rect line between Clinton and Kohl. For the Chancellor's 
new foreign policy adviser, Joachim Bitterlich, who 
wanted to be considered not only an expert of France, he 
paved the way to Washington and even to the Oval Of- 
fice. Holbrooke’s inexhausuble inclination to promptly 
cali good acquaintances old friends, his cheerful wit, 
and his talent in articulating himself soon made him a 
diplomatic attraction; he is never boring. 


In the entrance hall of his Bonn residency, he liked to 
show German visitors the picture of his grandfather. 
a Jewish merchant from Hamburg, who had served in 
World War I with spiked helmet and Iron Cross — 
“as a symbol of what the Germans have lost”: His 
grandfather and Holbrooke’s mother, who grew up in 
Hamburg, left Germany in 1933 in a foreboding of the 
upcoming crime. Only when her son was ambassador, 
did his mother return to her former home country for a 
visit. 
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He did not stay for long either. In summer 1994, he 
was called back to Washington, his very own biotope. 
The President and the secretary of state were looking 
for someone able to polish up the image of U.S. foreign 
policy at least in Europe. Holbrooke seems to be the 
right man for this task, indeed. 


kt is an absolute certainty for him that the United 
States as the world’s biggest power should bear special 
responsibility. Unlike many of his colleagues a the 
Clinton administration, he does not think that the Unned 
States’ disaster in Vietnam has changed anything about 
this conviction. Vietnam was a bad mistake, bul not 


Dean Acheson. He frankly says that the United States 
should take over the leadership of the West again. He is 
convinced that the Europeans are unable to do so, not 
only in the Balkans. The United States is needed — and 
of course also Richard Holbrooke. 


With hus energeuc and mercurial attitude, Holbrooke has 
not only made friends, even though many a friend of 
Clinton's would like to see him as successor to the shy 


tic rather than a strategy. No sooner was he in Washing- 


ton than he roused European governments by slowing 
down the speed of NATO regarding enlargement to the 
cast. He continues to keep to this goal, even though he 
has been acting more cautiously in view of mcreasing 
resistance in the U.S. foreign policy establishment. As 
for the rest, the Balkan conflict has kept him busy, and 
not much time is left to the bundle «/ energy Holbrooke 
to hunt in other fields. 


he would be back in a week. Giving up is not his line. 
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it does not bother him much t he narrowly escaped 
the fate of his three aides. 


Kinkei on Bosnia Conference, Nuclear Tests 


AU2608160095 Vienna Oesterrreich Eins Radio 
Network in German 0500 GMT 26 Aug 95 


[Imerview with Foreign Minister Klaus Kinkel by Paul 
Schulmeister in Ucherlingen on Lake Constance on 25 
August — recorded] 

[FBIS Translated Text} (Schulmeister)] Asked whether 
Moscow is really the best possible site for 2 Bosnian 
peace conference in October, Foreign Minister Klaus 
{Kinkel] We need the involvement of the Russians 
because of their influence on the Serbian side. Thus, 
1 would like to repeal once more that everything that 
serves a negotiated soluvon in the political sphere can 
oily be good and right. | cannot imagine that Bosnia- 
Herzegovina’s territorial integrity will be questioned. 
Also, | cannot imagine that the plan of the Contact 
Group would be changed against the will of one of the 
three parties to the conflict, and that a solution would 
be achieved at the expense of the weakest party to the 
conflict, the Bosmans. 


[Schulme:ster}] Minister Kinkei, the announcement of 
the French nuclear tests without the consultation of 
the EU partners was sot exactly proof of « common 
foreign policy of the EU. Protest is now also mounting 
in Germany against these nuclear tests. Are you afraid 
that tis will strasn the Pranco—German friendship? 


[Kinkel] No, | am not. We clearly expressed our view. | 
have always stated that such nuclear tests are no longer 
adequate. However. the Pranco—German friendship 
and partnership is also extraordinarily important for us 
Germans, and we Germans have every reason to point 
out that our partners and friends — particularly the 
French — ensured our security in divided Germany, 
in divided Berlin, and with nuclear deterrence, too. One 
must also say this clearly in public. This does not change 
the fact that we do not believe that these tests are right. 
We have told the French this, but it does not disturb the 
Franco German friendship. 


CDU Official Urges Bonn, EU To Help Bihac 


AU2708151295 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 26 Aug 95 p 2 


[Report by Stephan Hebel: “Bonn and EU Should Help 
Bihac™) 


(PBIS Translated Text) Berlin, 25 Aug — Bundestag 
member Christian Schwarz-Schilling (Christian Demo- 
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cratic Union) [(CDU] has called on te Federal Gov- 
croment and the EU to organize a rescue operations for 
survi’< of the Bosnian war «t Bihac. Is the Muslim 
eacis**. «uch was recently liberated from Serbian en- 
carciemea: with Croatia’s help, seeds and cattle we ur- 
gently needed, the /ormer post manister stated in Berlin 
on Friday (25 August). A total of 25,000 refugees who 
are Camping sear Bihac under disastrous circumstances 
must be supported when returning to their villages. 

Together with U.S. mediate Robert Owen, Schwarz- 
Schilling is working 2 an “arbitrator” for the Federation 
of Bosma-Herzegov:se on whose establishment the 
Muslim Bosmars acu t: Croats uving in Bosnia ag-oed 
in March 1994. As 5 <«/onder o we Soundation “Help 
for Bosiaa-Herzegow.... : sccompamed the first relief 
convoy this week whit: 1» feo (hac after 1.201 days 
of siege. Schwarz-Schills: “eporsed that the situation 


rebel Muslim leader Fikret Abdic. Abdic used to support 
the Serbs. After the liberation of Bihac, he was arrested 
“with 10 million German marks in his car,” Schwarz- 
Schilling reported. With a “massive presence.” the EU 
could ensure that Bosman promuses that no revenge will 
be taken on Abdic’s soldiers are kept. Otherwise people 
would not dare to return home. 


af 
7 
t 
T 
if 
i 


; 
i 
; 


; 
; 
i 
Hi 


eg 2k 
Ed 


I 


it; 
if 
iF 
Hi 
if 


; 
i 


i 
+ 
é 
. 


nT 


i 
it 
| 


. 
3 
+ 
4 
g 
4 
t 


5 
R 
} 
f 
B 


Rg 

i 
| 

5& 


ge 
j 
Bag 
y 
Ei 
StH 


| 
rf 


ree tetee 
Teeaecht 
date 
HUH 
i 
HH 


: 
Hi 
Ht 


a 
EE 


Sy8 
i 
} 
i 
=f 


tion, and traiming manuals, everytung stemming from 
the GDR Armed Forces. 


that no MiG-21's were delivered to Croatia. In that case, 
how did the MiGs get there?” 


Tehran Expels Diplomats im Reaction to Expubions 


AU2808/05395 Frankfurt/Main FRANKFURTCR 
ALLGEMEINE in German 28 Aug 95 pi 


[Unattributed report: “Tehran Expels Two German 
Daplomass | 

(PBIS Translated Text) Frankfurt, 27 August — Ac- 
cording to official statements. Iran expelled *w) German 
diplomats on 27 August on suspicion of exynonage By 
this move, Iran reacted to the expulsion, which has not 
yet been offically confirmed, of two lranian diplomats 
from Germany. the official sews agency IRNA reported. 
The Foreign Ministry has refused to comment on these 
two events. According to reports from Tehraa. the two 
Germans are Matthias Gutzent and Georg Swillenwerk. 
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No information was given on thew funcuons. According 
to these reports. hey have to leave the country within 
two weeks. The lraman opposion group People’s Mu- 
jabodin reported on 2S August that the Federal Republic 
had expelied two lraman diplomats called Al: Osul: and 
Seyed Dshalal Ahasi. They had been seized near the re- 
cent explosive aflacks in Pans and had been interrogated 


by police 


BDI Chief on Efforts to Carb Loss of Jobs 


AUI9O8125995 Hamburg DIE WOCHE in German 
18 Aug 9S pil4 


[Imerview with Federanon of German Industry (BD!) 
Pressdent Hans<Maf Henkel by Guenter Heismann: 
place and date not given: “Destination Britain”) 


([FBIS Translated Text) [Heismann) The beads of BMW. 
Mercedes, Porsche, and Volkswagen recently met for a 
summut with top polstacians. Is dus a first sep to prevent 
the imminent shifung of jobs abroad” 


(Henkel) The Minwier-Pressdents of Bavaria Bades- 
Wuerttemberg. and Lower Sanony have commited 
themselves in pmaciple to promoting the automobile 
industry in ther lacnder and to ensuring Germany os 
4 production site. In this respect. the summut paid off 
for indusry. 


[Hersmann) Do you see the sumemet as a model for other 
industrial branches’ 


[Heakel) Not at all. Such talks should take place within 
the branch associations 


[Heismann|] Ford and Opel, both subsidiaries of US 
Corporauons, were not invited to the automotule surnmut. 


[Henkel] We must not give the impression that foreign 
compames are discrimunated against in our Country We 
need not create further disadvantages for Germany as a 
business locaton im addition to the exisung ones. 


[Hesmann}] Would tt not have been better to invite 


Japanese producers too to ask them why they are not 
building any auto plants in Germany” 


[Henkel] Perhaps. ht is interesting to see where the 
Japanese invest money Twice as much Japanese capital 
is going to the omall Netheriands tan w the FRG 
Japanese imvestors are interested in German luxury 
hotels and castles but they do not create any industrial 
jobs here They are domg tus in Asia the Unsted States. 
or Brvtain 


[Hersmans| Twenty years ago foreign comparies in- 
vested approumately as much im German companies as 
German companes ievested in factories abroad. Today 


GERMANY 


there is a tug difference between these capetal Wansac- 


(Henkel) According to the Bundesbank. over the past 
five years 140 tulhon German marks [DM] «= Germs 
déyect investmems went abroad but orly DM40 tilhos 
came from other countries to Germany. From 
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wage costs, high ancillary wage costs — 84 pfennig for 
DMI in weges — high taxes, and, finally, the lack of 
fexitilty in work time. 


be abolished. It must be pasd even if a company suffers 


losses. Over the past weeks | have not met any politician 
who would sot he in favor of abolishing tus 
powtless tax. Another approach is the law on shop 
closing hours. whose liberalization would create sew 
jobs. This would also be a model for more flexible 
work mes in industry. whech means the machines could 
run longer and save costs. Purthermore, there ae more 
and more voiwes calling for a reduction in the burdea 
on ancillary wage costs caused by benefits 

notwng 'o do wrth msurance 
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{Henkel} Over the past months one has noticed a change 
in the mood. The readiness to implement the reforms 
that we are demanding is growing in ali camps. Many 
trade unionists and social democrats are now talking the 
same language as industry. This is encouraging. 


Wu Sente *ce Seen Face-Saving for U.S., PRC 


AU2508151695 Munich SUEDDEUTSCHE ZEITUNG 
in German 25 Aug 95 p4 


{Commentary signed "tt": "Craconian Sentence, Gentle 
Signal") 

{(FBIS Translated Text] A Chinese court has sentenced 
Harry Wu to 15 years in prison. Nevertheless, the human 
rights activist will probably be free soon. The sentence 
permits the two opponents, China and the United States, 
to save face: Beijing gets the satisfaction of imposing 
a drastic sentepce on archenemy Harry Wu; at the 
same time, however, the sentence is a concession to 
Washington by saying that Wu can be deported at any 
time. 


The sentence was passed by a court in the city of 
Wuhan, but it is assumed that it was dictated by 
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Beijing: China is a country in which the separation of 
the executive and judicial branches is only at its very 
beginnings. The sentence »s political significance, and 
that goes even for its timing: It is a signal to the United 
States, just a few days before the beginning of the 
international women's conference. President Clinton's 
wife, Hillary, made her participation dependent on a 
settlement to the Wu case. A boycott of the conference 
by the U.S. delegation would, however, have been a 
new test for the already severely strained U.S.-Chinese 
relations. By deporting Wu quickly, the often-scolded 
Beijing can show its generosity to all the world. In 
addition, China’s rulers will think that the shock of his 
arrest will keep Harry Wu, who is, in their view, dirtying 
his own nest, away from China for the rest of his life. 

Wu has not appealed the sentence, probably because he 
knows the logic of his judges. In addition, the sentence 
has rehabilitated him — even though involuntarily: So 
far, Beijing has always branded Wu as a liar, but he was 
sentenced for betraying “state secrets." In other words, 
this means Harry Wu has not lied. 





This report may contain copyrighted material. Copying and dissemination 
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Paris Gives 2 Months for Progress in Bosnia 


AU2708211195 Paris AFP in English 
2100 GMT 27 Aug 95 


(FBIS Transcribed Text] Paris, Aug 27 (AFP) — French 
Foreign Minister Herve de Charette said in an interview 
to be published Monday [28 August] that diplomacy 
has two months to make “decisive progress” towards a 
negotiated settiment in Bosnia. 

Withvut saying what would happen in two months if no 
progress was made on the negotiating table, de Charette 
told the LIBERATION newspaper: "We have to make 
decisive progress in the two coming months.” 


Asked to comment on the current US peace initiative 
in the Balkans, de Charette claimed: “To all intents, 
the American initiative is coming close to the French 
positions.” 

France, particularly among the other European nations, 
has been stung by the interest shown in the current US 
initiative to push ahead the peace process in the Balkans 
which has been seen as shouldering aside unsuccessful 
European attempts. 


"For months, we came up against a pretty reserved 
attitude from the Americans, often sceptical, sometimes 
hostile, to what we were doing,” the French minister 
commented. 

Bosnian President Alija Izetbegovic comes to Paris this 
week for talks with US Assistant Secretary of State 
Richard Holbrooke. 


Besides meeting Holbrooke, Izetbegovic will also meet 
French President Jacques Chirac and attend a meeting 
of the international "contact group” on Bosnia. 


On the table is the US proposal that is believed to mean 
the disappearance of three-year-old Bosnia, dividing it 
into two territories, one to confederate with Croatia and 
the other with Serbia. 


De Charette appeared to hint at a divergence of opin- 
ion between France and the United States over the plan 
stressing “the importance that we attach to preserving 
Bosnia-Hercegovina as a state within its borders, organ- 
ised on a pluralist basis.” 


Paris To Allow European Monitors at Test Sites 


AU2508161895 Paris AFP in English 
1544 GMT 25 Aug 95 


{[FBIS Transcribed Text] Paris, Aug 25 (AFP) — A 
team of experts from the European Commission will 
be allowed to attend controversial French nuclear tests 
in French Polynesia, to measure radioactive fallout, the 
French government confirmed here Friday (25 August). 
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Agreement in principal was given for the trip, requested 
by the commission, by France’s minister for European 


France gave its agreement Thursday to a group of 


The Fren.a specialists presented a report to their Euro- 
pean counterparts which concluded that the tests would 
have no adverse affect on the environment or health in 
Mururoa and Fangataufa atolls, where the underground 
tests are due to begin early next month. 


Economics Minister Madelin ‘Forced’ To Resign 


AU2508181195 Paris AFP in English 
1740 GMT 25 Aug 95 


([FBIS Transcribed Text] Paris, Aug 25 (AFP) -- 
Economics and Finance Minister Alain Madelin was 
forced to resign by premier Alain Juppe on Friday [25 
August], government sources said. 


Juppe’s Matignon office confirmed that Madelin had 
tendered his resignation, while government sources 
indicated that Juppe had called for him to resign. 


“It was the prime minister Alain Juppe who asked Alain 
Madelin to present his resignation,” a source said. 


In a separate statement, the finance ministry confirmed 
that Madelin had resigned, without elaborating. 


Juppe Gives Reasons 


LD2508183795 Paris TF-i Television Network 
in French 1800 GMT 25 Aug 95 


{[FBIS Translated Text) Alain Juppe, speaking in Bor- 
deaux, explained why he immediately accepted Finance 
Minister Alain Madelin’s resignation. This is what he 
said: 


[Begin Juppe recording] The government wants social 
justice, and it is not by denouncing established social 
benefits that we can achieve the conditions necessary 
for greater solidarity. On the contrary, it is imperative 
to encourage the dynamic elements of the nation and to 
ask those who enjoy the most advantages to help those 
who have the least. One must avoid confusing the fight 
against privilege with the undermining of established 
social benefits. I have asked the government to fight 
against privilege, because privilege conceals a great deal 
of injustice and a great deal of inequality. I intend to 
act along those lines with pragmatism, at my own speed, 
using my own methods, and without agitation or haste. 
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The declarations made by the economics and finance 
minister contradicted the government's desire for re- 
form, based on policies of fiscal and social justice, as I 
have just said, and on a method of wide-ranging, respon- 
sible consultation. That is the context in which Alain 
Madelin submitted to me his resignation, which I ac- 
cepted. 

I expect my entire government to show the determina- 
tion and solidarity that will allow us to move forward on 
the path of change that the country expects, for greater 
justice and greater efficiency. [end recording] 


Outlines Aims 


LD2508213295 Paris France-Inter Radio Network 
in French 2030 GMT 25 Aug 95 


(FBIS Translated Text] Jean Arthuis, who replaced 
Alain Madelin as economics minister, is a member of 
the Union for French Democracy party, and also sen- 
ator and mayor of Chateau-Gontier and chairman of 
Mayenne district council. He is a chartered accountant, 
aged 51, and currently minister of economic develop- 
ment and planning. The ministry has acquired in him a 
Balladur supporter, and supporter of Maastricht. He told 
correspondent Laurent Rouffin that he has always been 
enthralled by economics: 


(Begin Arthuis recording] It is a subject that has always 
interested me, and indeed enthralled me. I think there is 
a link between economic development, which has been 
my job since May, and economics and finance. We have 
embarked on a battle for employment, and | very much 
intend that we win this battle. 


The priority is to master public spending, to reduce the 
public deficit, otherwise we will be faced with interest 
rates which will cancel out all our efforts and plans. 
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If we want to win, we will have to get interest rates 
down. We have already made a good start with this. 
When the government was formed there was an inflation 
gap, a difference in the interest rates — in Germany 
and in France — of about 3 or 3.5 points. It has now 
been reduced to about 1.5 points. We are moving in the 
right direction, and I am confident about the future. [end 


recording] 


Bomb Found on Paris-Lyon Train Line 26 Aug 


LD2708093395 Paris France-Inter Radio Network 
in French 0600 GMT 27 Aug 95 


(FBIS Translated Text] We have learned this morning 
that an explosive device was found on the line of the 
Paris-Lyon TGV [high-speed] train yesterday morning. 
It was a relatively sophisticated device, whose trigger 
mechanism fortunately failed to work. According to 
LE JOURNAL DE DIMANCHE the device has been 
brought to Paris for analysis. Cendrine Binet reports: 


[Binet] The bomb had been left at the foot of an 
electricity pylon next to the rails at Montanay, 10 
km north of Lyon. It was apparently a 25 kg gas 
Canister, connected to a triggering system. The train was 
supposed to set off the explosion itself by passing over 
a cable. About 15 high speed trains passed the spot 
yesterday, but fortunately the mechanism did not work. 


The driver of the Lyon-Nantes train was the first to spot 
the suspect package at 0845. He immediately notified 
the Lyon control center, and the bomb disposal service 
quickly rendered the device safe, and it was sent to 
Paris. 


The bomb is now being analyzed by the Paris police 
laboratory. 
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Inclusion in Wider Contact Group Welcomed 


BR2508133495 Milan CORRIERE DELLA SERA 
in halian 25 Aug 95 p 4 


(Unattributed report: “Italy in Contact Group: Important 
Recognitin”} 

(FBIS Translated Excerpt] Zagreb — Italy has joined 
international community's diplomatic efforts on behalf 
of the former Yugoslavia. From no. w on consultations 
among the Group's five founding members (the United 
States, France, Britain, and Russia) [as published] will 
also include Italy, Spain, and Canada. 

The Prime Minister's Office welcomed “this recognition 
of the contribution that Italy has been making for some 
time, both in the form of humanitarian aid and in the 
form of support for JN and NATO action, and of the 
role that our country may be called on to perform if the 
attempts to reach a fair and lasting peaceful settlement in 
that region are successful.” Senator Livio Caputo, Forza 
Italia’s foreign affairs chief, called it “the crowning 
achievement of a wide-ranging diplomatic effort begun 
by the Berlusconi government.” [passage omitted] 


Implications of New U.S. Embassy in Amman 
Viewed 


BR2308142395 Milan CORRIERE DELLA SERA 
in Italian 23 Aug 95 p9 


[Report by Lucia Annunziata: "U.S. Fortress in Heart 
of Amman”) 


(FBIS Translated Text] Amman — The United States 
has a new base in Jordan for its mission in Amman. 
Completed a year and a half ago, constructed entirely 
and exclusively by American workers, it is, in terms of 
cubic meters, the largest U.S. Embassy in the world. As 
is often the case with diplomatic buildings, especially 
‘those belonging to the major powers, the American 
Embassy in Jordan is a reflection of part of the new 
Middle East — of the grand maneuvers under way in 
the region and of the new operational bases established 
for foreign intelligence. Amman has become the Beirut 
— or, if we prefer, the Honduras — of the nineties. 


The new embassy, set apart at the top of Abdoun hill, 
the wealthy residential district of the Hashemite capital, 
immediately reveals the state of mind of American 
diplomacy at the end of this decade — the fear, the 
siege mentality, the superimposition of diplomacy and 
war. The building looks pleasantly airy: In fact it is the 
product of years of experience of attacks. The whole 
structure was designed to control and minimize the 
impact of shock waves or of assailants in the event of 
a bomb attack or other attack. It is long rather than tall, 
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ad 


has few external windows, all of them reinforced; it is 


had been infiltrated by the Soviets; and the closure of 
that in Beirut for almost 10 years after it was blown up 
by the fundamentalists. 


— which, despite all its uncertainties, brought Palestine, 
Syria, and Lebanon back to within the Western sphere 
of influence — American interests now lie in the center 
of this huge region. And what better place is there 
than Jordan, which has borders with Saudi Arabia, Iraq, 
Syria, and via the Palestinian territories with Israel? 
The defection of a large portion of Saddam's family 
a few weeks ago has made this shift in the political 
axis Clear to the public. And it has in many respects 
accelerated it. It is no coincidence that this tide of Iraqi 
refugees have now arrived in Jordan and are staying 
there. 


Jordan's strategic position, revealed by the Gulf War, 
has been redefined over the past three years: The 
diminutive king’s capital has become the major listening 
post in the Middle East. In other words, the operational 


headquarters of foreign intelligence. 


According to its own statements, the State Department 
has transferred here all the “tasks” that it once had 
at the Beirut embassy. The Beirut embassy that from 
the sixties onward was the brains of American strategy 
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But there has been an expansion of activity in Jordan 
by many other countries too. For instance, the Israeli 
Embassy has just opened its doors, and it is right across 
the street from the U.S. Embassy. The countries of the 
former alliance against Saddam during the Gulf War are 
equally active. Two days after the arrival in Amman of 
Kamal, the Iraqi general who fled, the head of Riyadh's 
secret services arrived in the Hashemite capital, marking 
a striking resumption of cooperation between Saudi 
Arabia and King Husayn. However, Iraq is not hors 
de combat: Since the end of the war some 30,000 
Iragis have moved to Amman in order to circumvent 
the sanctions, and they now work here as businessmen. 
But according to unofficial estimates from Jordanian 
intelligence, at least 10 percent of them, that is, 3,000, 
are agents. 

So Amman now is like Beirut 20 years ago, being 
gradually colonized by the eternal migrant community 
of spooks. The plan is directed against Saddam, but 
not exclusively so: America here has a policy of 
“dual containment” — that is, for the containment both 
of Iraq and of Iran. The tools for this containment 
are reminiscent of the conflicts of the eighties, with 
the connection between diplomacy, intelligence, and 
military pressure. 


The joint maneuvers conducted recently by the Ameri- 
can and Jordanian Armies, with Israel's consent, com- 
plete the picture. Another part of the picture are the 
many diplomatic tours under way al present. It is all as 
was in Beirut, or in Central America, in Honduras. 
This could be the start of another round of wars in the 
Middle East. 


— 


FBIS-WEU-95-166 
28 August 1995 


Berlusconi Dismisses Charge of Taking Mafia 
Money 

BR2508142795 Rome LA REPUBBLICA in Italian 
25 Aug 9S p3 


{Report by Francesco Viviano: “Berlusconi Under In- 
vestigation: Don Masino Says So"] 

[FBIS Translated Excerpt) Catania — Like Tommaso 
Buscetta, OGGI reporter Sergio de Gregorio too, author 
of the scoop on Buscetta’s cruise, had to leave the ship 
early. Buscetta and his wife and son, for safety reasons: 
The reporter, because he was an “undesirable guest.” As 
soon as he set foot in the port at Catania De Gregorio 
made further “explosive” disclosures. “Buscetia did not 
just say what I reported in my weekly, but also revealed 
certain things about Berlusconi.” The reporter said that 
he did not report these remarks “because | did not have 
a tape recorder, but having learned that Buscetta made 
the same disclosures to another two passengers, I can 
talk about them.” 


De Gregorio also supplied his own account of Buscetta’s 
transfer, which supposedly took place not on Tuesday 
night but the following night, and in the same manner as 
described in reports leaked by investigating circles and 
the ship's captain himself in order to cause confusion 
and to gain time. Buscetta was transferred to a customs 
service motor patrol boat that was preceded the previous 
day by a helicopter that carried onto the “Monterey,” 
on its way from Istanbul to Catania, a dozen DIA 
[Anti-Mafia Investigation Directorate] agents who for 
24 hours protected Buscetia, who stayed in his cabin 
together with his wife and son. Sergio De Gregorio, who 
says he was op< of the few people to have witnessed 
the Buscetta family’s departure, went on to report the 
“disclosures” that Buscetta apparently made to him, 
concerning the investigation that Palermo magistrates 
are apparently conducting on Berlusconi. 


The reporter said: “He told me that magistrates are in- 
vestigating the activities that brought wealth within a 
few years to a man who in 1970 had nothing. Ac- 
cording to Buscetta, there is Mafia money in Fininvest, 
and magistrates have apparently already interviewed in 
this regard several mafiosi who turned state's evidence. 
Buscetta also added that they would probably be ques- 
tioning him too.” 
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According to De Gregorio, Don Masino [Buscetta] 
also made some very negative observations about the 
“Freedom Alliance.” “He told me that the Alliance is 
entirely ridiculous, that its purpose is to disguise the 
old politicians. He also added that it is scandalous that 
Giuliano Ferrara is saying that we should apologize to 
Craxi. And that he had already predicted to Giovanni 
Falcone that several politicians would don a new guise 
and return to the fray, some with the help of the Mafia.” 


But was it a conversation or an agreed interview? “It was 
not a mere chat,” the reporter said. “When I approached 
Buscetta I told him right away what my profession was 
and he did not refuse to talk to me. I also gave him my 
card, with my telephone numbers. He knew it was an 
interview. I asked him whether he was afraid, and he 


replied: "The best place to be if you are in hiding is next 


Sauce air ona ae with whom he became 
friendly during the cruise — Angelo Tramontano, Forza 
Italia’s regional deputy for Campania; and Umberto Mi- 
nopoli, a Neapolitan businessman, both of whom left the 
Monterey “out of solidarity” with the reporter “thrown 


referred to politics in the chats that he had with us.” 


De Gregorio also said that after the report was published 
his life on board became difficult. Starlauro officers 
and the “Monterey’s” captain accused the reporter 


ITALY 15 


of having been “discourteous” for having revealed 
Buscetia’s presence on board, thus causing him anxiety 
and embarrassment. For this reason they asked him to 
leave the ship, deeming him “undesirable.” “I was not 
the only one on board who knew who that man v3,” 
the journalist said in his defense. “Three colleagues 
from other newspapers, part of the crew, and one of the 
entertainers, the brother of a Florentine TGS reporter, 
knew as well. The latter tried to communicate the news 
by telephone but failed.” De Gregorio is sure that he 
did the right thing in revealing all: “Many people on 
board knew, and if the bush telegraph that operated on 
board had reached other dangerous individuals outside, 
perhaps it would have been more dangerous. Any 
controversy should have focused on the fact that this 
gentleman spent a vacation on a ship carrying 600 
people, this putting their lives at risk. Instead, | was 
expelled from the ship.” 


Berlusconi: Let Us Concentrate on Serious Matters 


Berlusconi, who is in Bermuda, preferred not to reply: 
“Let us concentrate on serious matters,” he said. The 
only response from the Palermo district attorney's office 
was a no Comment. Nobody is saying anything about the 
Palermo magistrates’ supposed investigation of Berlus- 
coni. So all we are left with are Buscetia’s remarks, as 
reported by the OGGI journalist and other passengers. 
According to Umberto Minopoli, the Neapolitan owner 
of a construction firm, “Buscetta told us that Sicilian 
magistrates are trying to establish how this person be- 
came so powerful so quickly. However, his argument 
seemed one-sided, as though he wanted to side with the 
,” that is the magistrates, against the evil Berlus- 
* Forza Italia’s regional council member Angelo 
ellichmener wey, siping de-ser plpon 
statement, however: “I can only say that Buscetta made 
some negative observations.” [passage omitted) 
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25 July (no further information). They showed that the 
gap between the governing Social Democratic Party 
(PSD) and the opposition Socialist Party (PS) increased 
since last June. The PS was chosen by 39 percent of 
the respondents, compared with the PSD's 29.5 per- 
cent. The Communist Party (PCP) received 6.9 percent 
and the Center Social Democratic Party (CDS/PP) 7.1 
percent. The undecided vote rose from its June level of 


10.7 percent to the present 12.2 percent. 


jority in the elections, Portas continued. While Nogueira 
and Guierres will continue to attack each other through- 
out the they will “inexorably” start a “love 
affair” the day after the election, Portas contended. 
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on election night he will be erected with “tears among 
his clients” and “knives in the hands of his parliamentary 
group,” Portas commented. His only goal will be to 
maintais himself in power. To do so, his sole recourse 
will be to negotiate government power with the P%, 
Portas opined. 


Eanes To Decide cn Candidacy in October 


BR2308141595 Lisbon DIARIO DE NOTICIAS 

in Portuguese 20 Aug 95 p 5 

[Report by Jose Manuel Oliveira: “Eanes Waiting for 
October"] 


(FBIS Translated Excerpt) “I will not run at all costs and 
I will not make a decision until October.” These were 
the words of General Ramalho Eanes to DIARIO DE 
NOTICIAS, during an informal dinner held near Lagos 
with a group of around 20 friends and supporters of his 


possible candidacy for the presidential elections. 
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and social crisis" — the general would be a “factor in 
stability and experience” vis-a-vis a possible Socialist 
minority government. (passage omitted) 
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PSOE Leaders Looking for Gonzalez Successor 


BR2508142395 Madrid EL PAIS in Spanish 
25 Aug 95 p 10 


[Report by Juan G. Ibanez: “PSOE Accepts That It Must 
Find Successor to Gonzalez for the Election™] 


{FBIS Translated Text] Madrid — The PSOE [Spanish 
Socialist Workers Party) is preparing to set in motion its 
machinery to find someone to succeed Felipe Go 1zalez 
as leader in the general election. In mid-September the 
PSOE’s Federal Executive Committee will open the 
debate, both internally and publicly, on who should be 
the next candidate for the prime ministership, and it will 
use the October extraordinary conference to launch the 
new appointed leader. The timetable and arrangements 
are geared to succession. Leading PSOE members have 
Started admitting, even publicly, that Gonzalez does not 
wish to run again in the elections and that the party 
must find, quickly and without traumas, someone else 
to head the electoral list. 


The first firm indication of Gonzalez’ wish not to 
run again in the elections came at the PSOE Federal 
Executive Committee meeting held on 6 July. With 
only a few minutes lefi to the end of the meeting, 
the PSOE’s general secretary surprised his colleagues 
requesting them to arrange for the party to open a 
debate to decide, in September, who should be the next 
candidate for prime minister. Since at that point in time 
he was also proposing to hold early elections in March 
1996, the PSOE leaders agreed with Gonzalez not to 
become involved in too many controversies and not to 
turn that issue into a public debate. 


At its first meeting, scheduled for mid-September, the 
Federal Executive Commitice will ask the party to 
decide who should be the next candidate for prime 
minister. A few weeks later the Federal Committee 
(the PSOE’s highest body between congresses) will 
make the relevant political decision, and the conference 
scheduled for shortly afterwards will be the occasion 
to publicly launch the candidate. Cipria Ciscar, the 
PSOE organizational secretary, argued yesterday that 
Felipe Gonzalez would be backed almost unanimously 
by the party if he decided to runagain, but he admitied 
that this would require Gonzalez to be “available.” If 
that condition does not apply, he added, the search 
for a successor will we carried out in a natural and 
nontraumatic way. 


Speaking in the same vein, Labor Minister Jose Antonio 
Grinan and Castille-La Mancha Premier Jose Bono 
stated that Gonzalez’ resignation should not be regarded 
as a tragedy but accepted as the personal decision of 
a leader who had amply proved his ability to win 


FBIS-WEU-95S-166 
28 August 1995 


elections. Grinan was certain that if Gonzalez wished to 
continue, he would still be the PSOE’s best candidate 
for prime minister, but he admitted that his own personal 
impression was that Gonzalez would not run again. 


This impression was fully shared by PSOE Deputy Luis 
Yanez, who is a friend of Gonzalez, and by Manuel 
Chaves, premier of Andalusia, who is also a member of 
the PSOE Federal Executive Committee. Yane7 opposed 
pressing the Socialist leader to head the electoral list 
once again, and Chaves told EFE [press agency] that 
“the PSOE must respect” Gonzalez’ decision if the latter 
chooses not run again as a candidate, a j‘ecision which, 
moreover, “should not be considered a traumatic event 
within the PSOE.” 

Whiait the party ought to do in such an event, according 
to Chaves and Carmen Hermosin, PSOE secretary in 
Seville, is to open a period of reflection to find a 
successor. In Chaves” and Grinan’s opinion, both Solana 
and Borrell are likely candidates. 


Economics Secretary Says Economy ‘Magnificent’ 
BR2308141395 Barcelona LA VANGUARDIA 
in Spanish 21 Aug 95 p 33 


{Interview with Alfred Pastor, secretary of state for 
economics, by Enric Tintore in Sant Liuis, Minorca; 
date not given: “Inflation Will Be Reduced Further 
and Interest Rates Will Tend To Fall Over Next Few 
Months”) 

(FBIS Translated Excerpt} San Liuis, Minorca — Infla- 
tion will continue downward over the next few months, 
and interest rates will tend to fall. This is stated by Sec- 
retary of State for Economics Alfred Pastor in an in- 
terview granted to LA VANGUARDIIA, in which he also 
says that the Spanish economy's performance “is mag- 
nificent” and much better than what everybody was ex- 
pecting. He also explains that the draft state budgets for 
1996 are already complete, awaiting negotiation with 
CiU [Convergence and Union], and that he is carrying 
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case and insofar as the draft budget is correct, we wi 

see interest rates being reduced on the secondary market, 
and we will also see the differential with Germany being 
reduced. | believe that the Bank of Spain will have to 


SPAIN 19 


[Tintore] What are the most important aspects of tie 
Graft budgets? 


[rastor] The only thing that | can confirm is that the 
Graft state budgets for 1996 comply with the program 
of convergence with Europe. That is the main thing. 
{Timtore] Where has public expenditure finally been cut? 
[Pastor] Everywhere. 
[Tintore] Even social expenditure? 

(Pastor) Pensions will be increased in lire with inflation. 
This has already been said. Health, unemployment, and 


education will increase. In no case will there be a 
cutback. What is possible is that they may increase less 


than some people had hoped. This expenditure cannot 
continue with the same rate of incisase as the past few 


years, which has been very great. 
unpopular measures, such as taxes for traveling on 


highways or paying for public health medical treatment. 
Has any of them been ventured? 


[Pastor) They have all been considered. What | do not 
know is what measures have finally been adopted. These 


[Tintore] You will also have discussed it with CiU, have 
you not? 


[Pastor] The negotiations will start at the beginning of 
September. 


[Tintore] Do you believe that CiU will support the 
budgets? 


[Pastor] The draft budgets are in keeping with the 
economic ideology of a party such as CiU. In fact, 





assess this and will act [Timtore] But CiU will reject reducing the incentives 
reneny eee for enterprises to encourage investment, research, and 
[Timore] Do you have the draft state budgets for 1996 exports... 
sendy aeeaty’ [Pastor] Our argument is that assistance for productive 
[Pastor] Yes. they are complete. The office of the enterprise is not given without cost. The moncy which 
secretary of state for finance has them ready but, right is given to enterprises in the form of subsidies or tax 
now, the draft state budgets are known only by the = rebates, insofar as it entails a higher public deficit, will 
minister and the secretary of state for finance. The return to enterprises in the form of higher interest rates 
government has act yet been informed of it in detail This should be taken into account. 
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“Taxes Will Fall Before Year 2000, Whoever Is in 
Power” 


The secretary of state for economics does not believe 
that i would be a good thing to extend the current state 
budgets as a result of calling a general election. “As long 
as parliament performs its role and laws are approved by 
reaching agreement with this group or thal, there is no 
reason to call a general election,” Alfredo Pastor said. 
Despite everything, however, he acknowledges that 
now, in mid August, nothmg can be ruled out. The 
country awaits what the Supreme Court decides on the 
Antterrorist Liberaton Groups affair. “Depending or 
this,” Pastor asserted, “I believe that -he prime minister 
will take a political — strictly political — decision in 
September, in terms of governability. He will decide 
what will contribute best to the covatry's stability, as 
he has always donc.” 


Alfred Pastor is not in favor of introducing into the state 
budgets measures to tap undeclared earnings, and in this 
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Liberals’ Leissmer on WEU, NATO Membership 


BR280810°795 Stockholm SVENSKA DAGBLADET 
in Swedish 25 Aug 95 p 12 


The Liberal Party even wants to abolish the right to veto 
except for decisions on the EU constitution and when 
accepting sew members. 


Maria Leissner is also dissatisfied thai the European 
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party leader, Bengt Westerberg, broke down the last of 
her resistance to Swedish membership of the EC, as the 
EU was called back thea. 


The reason for her earlier opposition to the EU was that 
she did not want “Sweden to join an organization for 
half of Europe.” After the collapse of communism in 


the other half to become members in the long run. 


To Maria Leissner an expansion castward of the EU 
is crucial to peace today too. Therefore she wants the 


The great obstacle to sew members is the high cost 
of the EU's Common Agricultural Policy. This is a 
decisive reason for Maria Leissner’s wish for rapid 
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commuument should sot be part of the WEU, according 
tw Lemener. 


NAT) could be “the overarching organization and the 
WEU tor European ice” 


“We sull do not quite know what w.d happes on the 
defense front It could be that the EU's security 
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Turkey. A statement on the subject was issued by Nejat 
Eren, foreign trade under secretary at the Turkish Prime 
Minister's Office, in Lefkosa (Nicosia, today. 

During bis sews conference, Eren said intensive con- 
tacts were held in North Cyprus through the work un- 
dertaken by three separate commuitiees. Eren explained 
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In an attempt to create tension on the island, Greek 
Cypnots held disturbing demonstrations on a road that 
18 part of the Briush territory linking the Aynos Nikolaos 
and Dhekhela a bases in the Guvercinlik [Akhyritou] 
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Joint Statement Calls for Belgrade Embargo Lift 


AU2608181495 Bucharest Radio Romania Network 
in Romanian 1550 GMT 26 Aug 95 


[FBIS Translated Text] Today the ministers of foreign 


nee eee © ey 
a peaceful settlement of the Bosnian crisis, said 
Romania. Persian Afikion Minister Tooter Maleicens 
after the first round of talks he held with his coun- 


i 


reached a crucial point, added the head of the Roma- 
nian diplomacy. 


Today, in Ioannina, in the north-western part of Greece, 
the foreign affairs ministers of the three countries 


Stefanopoulos Message of Peace, 12-Mile Rights 
NC2708191095 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 27 Aug 95 


alienable right that Greece will exercise when it believes 
the time is right. He added that the Greek-Turkish differ- 
ences can and should be resolved within the framework 
of international law. 


Tomorrow, the president will visit Ayios Evstratios and 
Limnos. Correspondent Nikolaos Stefos reports: 


[Begin recording) (Stefos}] President Konstandinos Ste- 
fanopoulos is in Mitilini, from where he extended the 
hand of friendship and cooperation to Ankara. But this 
did not prevent him from denouncing the Turkish Grand 
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National Assembly's vote to consider any Greek deci- 
sion to extend its territorial waters to 12 miles as a casus 
belli. 


[Stefanopoulos} I do not view this as a serious threat 
to our country but as a threat to the international legal 
order and to all countries, as well as an unacceptable 
moral and legal threat. 


[Stefos] Stefanopoulos called on Turkey to resolve 
differences with Greece by appealing jointly to the 
International Court in The Hague. He described Turkish 
claims that the Lausanne Treaty contains provisions on 
territorial waters as false. 


(Stefanopoulos] Extending the territorial waters from 6 
miles to 12 miles, which is a decision for which the 
Greek Government assumes complete responsibility to 
make at a time it believes is right, would generally 


[Stefos] The president also asked Turkey to cease 
its arrogant behavior and realize that it is a small 
country. He reiterated that Greece will never concede 
its irrevocable rights. 


Earlier, the president visited the Navy’s observation post 
at Ayrelia and then went to the Lesvos Headquarters 
where he was informed about the military readiness of 
the region. [end recording] 


Prime Minister Rules Out Early Election 


NC2808092095 Athens KIRIAKATIKI 
ELEVTHEROTIPIA in Greek 27 Aug 95 p 3 


{"“Text" of an “exclusive” statement to KIRIAKATIKI 


(FBIS Translated Text) Elections will be held at the end 
of the current government’s four-year term! We now 
face a two-year period of creation and development. 
Our government's efforts to date have been on the right 
path and have been productive in the main sectors. 
We will overcome the few weaknesses we have. We 
have already gone through two years of action with real 
results as opposed to the words that are all we hear from 
others. 


But do not forget that we are already in a new era that 
is not easy for European and other countries. I would 
Cail it the era of truth and realism for everyone; we will 
proceed with optimism, responsibility, and the correct 
planning. We are doing well, we will do better. 
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Official Denies U.S. Demands Role Against Iraq 


NC2508212095 Ankara TURKISH DAILY NEWS 
in English 23 Aug 95 p A4 


(FBIS Transcribed Text] The United States has not 
requested Turkey to take up a role against Iraq in 
the event of an armed conflict with Baghdad, a senior 
diplomatic source said on Tuesday [22 August]. “An 
armed confrontation with Iraq is not expected in the 
foreseeable future,” the source told the TURKISH 
DAILY NEWS. Turkey and the United States have 
briefly discussed the developments in Iraq in recent 
contacts, the source said, but added: “In any case we 
have received no requests from the United States for a 
role against Baghdad in the distant event of an armed 
conflict." Turkey, which staunchly supported a U.S.- 
led multinational force throughout the Gulf crisis, let 
allied aircraft use its southern air base of Incirlik in 
air raids against Iraq during the brief 1991 war. But in 
a few sporadic air attacks on Iraq after the Gulf war, 
the United States did not use Incirlik. Tensions rose in 
the region recently after alleged Iraqi troop deployments 
in the country’s west and south, prompting the United 
States to send reinforcements to support its already 
present forces based in Washington’s regional allies. 


Cetin Urges Iraq To Comply With UN Resolutions 


NC2608054295 Istanbul CUMHURIYET in Turkish 
15 Aug 95 p& 


[FBIS Translated Text) Ankara—Turkey holds Baghdad 
responsible for the spreading of uneasiness caused by 
the UN sanctions from Iraq to the entire region during 
the past four years. Hikmet Cetin, deputy prime minister 
and Republican People’s Party leader, has said: “Iraq 
must agree that the problem has been caused by its 
administration and must move to fully comply with the 
UN resolutions.” 


In a statement to CUMHURIYET, Hikmet Cetin as- 
sessed the situation created by the escape of Saddam 
Husayn’s sons-in-law to Jordan last week. He said that 
the UN embargo has isolated Iraq and that the uneasi- 
ness in the country has increased. Cetin asserted: 


"The matter must be regarded as Iraq’s internal affair. 
The question of who rules the country is another matter, 
which has to be decided by the Iraqi people. I believe 
that no one outside Iraq should comment on the matter. 
The Iraqi people will decide who will rule their country. 
Iraq must fully comply with the UN resolutions in order 
to resolve its problems. It must do so without making 
claims that it is right or wrong and without objecting 
that its sovereignty will suffer. It is the right thing for 
Iraq to do. Iraq should have agreed that the problem 
has been created by its administration. It should have 
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resolved its problems in order to integrate with the 
world. However, this has not been fully done. The 
Iraqi officials left something unresolved every time, as 
I have mentioned in the talks I have held with them 
in the past. The prolongation of the present situation 
will create additional problems. The Iraqi officials could 
have made significant progress in their effort to integrate 
their country with the worid by complying with all the 
UN resolutions. Iraq has been closed to the world for 
four years. Airline companies do not fly to that country. 
It has nothing at all and the Iraqi people are suffering. 
Prolonging the present state of affairs is meaningless. 
We want Iraq to quickly comply with the UN resolutions 
without making excuses.” 


Iran, Turkey Alleged Role in Iraqi Pian for North 
NC2608071595 Istanbul TURKIYE in Turkish 
24 Aug 95 pS 


(FBIS Translated Text] There are claims that the Bagh- 
dad regime has launched a new initiative to hinder the 
formation of a Kurdish state in northern Iraq and that 
as a first step it has established contact with Turkey 
and Iran. As a second step Iraq has reportedly placed 
its army on alert and begun military exercises in re- 
mote regions. These exercises are being seen as part of 
an intensive preparation by the Iraqi Army to recapture 
northern Iraq. 


Ankara-Tehran Axis 


This Iraqi plan was made possible with the assistance 
of Turkey, Iran, and some European countries. The 
first meeting began with an invitation by Hashemi- 
Rafsanjani’s son to his business associate, Saddam's 
son "Udayy. Sources close to them are indicating that 
Saddam has been advancing some new plan every day 
for the recapture of northern Iraq. But none of these 
plans by Saddam was realized, due to the support 
given by some European countries to the separatist 
struggle of the Kurds. Saddam ordered officers to 
heal the wounds of the war so as to retake northern 
Iraq. Plans were drawn up to this effect, armies were 
set up and armed, and ammunition amassed. This 
was followed by an order asking the army corps to 
hold exercises in the mountainous regions simulating 
raids on inaccessible military hideouts and commando 
movements. But no high-ranking officer ever knew the 
purpose of such exercises. In the next stage some trained 
rapid reaction forces drawn from various army corps 
(red beret Republican Guards and green beret special 
forces) continued with their exercises. These exercises 
were held to ferret out the reaction of the Turkish 
and Iranian officials. They wanted to know from the 
start the possible reaction to Iraq's plans. Following the 
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meeting, Iranian and Turkish officials made statements, 6. Iraq's recapture of the north is not discordant with 
at regular intervals, in favor of maintaining Iraq's the laws of any state or the UN Charter. 


territorial integrity. This is seen as a sign that Ankara 


: 


The security intelligence officials of the two countries 
met at a tourist spot north of Ankara. This meeting was 
held in a luxurious house well defended by teeming 
bodyguards. According to information reaching Western 
sources, the intelligence officials discussed how to 
militarily recapture northern Iraq. According to the same 
sources the Turkish side supported and encouraged Iraq 
on this issue. The clashes between the two Kurdish 
groups in morthern Iraq at the time were seen as 
the reason why Turkey assumed such a position. The 
assistance obtained by the PKK [Workers Party of 
Kurdistan] terror organization from northern Iraq and 
the bases it uses there were also discussed at that 
meeting. The Turkish officials indicated at the meeting 
that Iran's views on the subject were also important. 
At that moment another meeting was being held in 
Tehran. A high-ranking Iranian and Iraqi intelligence 
Official were holding a tete-a-tete. The Iranian official 
was pleased to learn the Turkish side’s view and argued 
that the views of the Turks too are important. 


(Box, p 5) 

Saddam’s Nine-Point Plan on North Iraq 

1. Safeguarding Iraq’s territorial integrity is the most 
natural right. 

2. Iraq’s oil production will resume soon therefore 
northern Iraq should be under the control of the Iraqi 
Government to prevent any damage to the pipeline 
crossing it. 

3. The ongoing civil war in the north could spread to 
the neighboring countries, even to Western Europe. 


4. The West's interests require reliable Iraqi oil produc- 
tion. That is, it favors the recapture of northern Iraq. In 
this way, Iraq could repay all its debts to the Western 
countries. 


5. Turkey too has an interest in this, after all, the oil 


pipelines cross Turkey. In this way Turkey will make 
up for its losses during the Gulf war. 


7. All the signs are that Saddam will stay in power. That 
is why the embargo on Iraq should be lifted and former 
ties with it restored. Otherwise, the West's efforts will 
come to naught. 


8. The West’s support to Iraq will reduce the United 
States’ role in this region. Europe will secure a more 
active position. 


9. The fighting among the Kurds is weakening the Iraqi 
opposition. Already each party in the opposition wants 
its own leader to head the opposition. Everyone knows 
this opposition will be ineffective. That is why the West 
gave the green light (to Iraq]. 


UN, NATO Installations Alleged Iraqi Targets 
NC2508172895 Istanbul HURRIYET in Turkish 
24 Aug 95 p18 


(FBIS Translated Text] Antalya—tiraq has reportedly 
dispatched a death squad of 40 well-trained to 
Turkey to attack Turkish statesmen and UN and NATO 
installations. The death squad, whose members have 
studied Turkish language and traditions for a long time, 
is headed by Mutemed Khalid Sellu, an official affiliated 
with the Directorate of Police in Mosul. 


UN and NATO installations in Turkey will be the main 
targets of the death squad. Squad members reportedly 
infiltrated the country one by one or in groups of two 
at different times before February 1995. 


Acting on the information it received on the death 
squad in July, the General Command Headquarters of 
the Gendarmerie Forces has alerted all the gendarmerie 
and police posts in the country. A confidential circular 
has instructed the police to carefully check passports at 
hotels, and make every effort to trace the members of 
the death squad already in the country. 


The police and the gendarmerie units have not been 
able to trace the death squad thus far. It is believed 
that its members will acquire the arms they need for 
their activities from a local source. The officials have 
established the identity of 10 death squad members, and 
that many members are well-trained officers affiliated 


with the special police organization in Iraq. Several 


of them have worked for many years as intelligence 
Officials. 


Saddam Sends 10 Hit Men to Turkey 


Officials have established the identity of 10 of the 40 
squad members who have infiltrated Turkey. Six of them 
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are first lieutenants and two are lieutenants. Their names 
and jobs are as follows: 


1. Mutemed Khalid Sellu, a Christian who is affiliated 
with the Directorate of Police in al-Mosul. 


2. First Lieutenant Aydin Salah Muhammad, a Turko- 
man who is affiliated with the Directorate of Police Cen- 
tral Intelligence Department in Mosul. 


3. First Lieutenant Ceirl Muhammad Sa’ id, an Arab who 
is affiliated with the special police organization. 


4. First Lieutenant Ahmad Yusuf Ahmad Samarah, an 
Arab police official. 


5. Lieutenant Sabah "Ali Kadir, a Kurd who is affiliated 
with the Directorate of Police Intelligence Department 
in Karkuk. 


6. First Lieutenant Muhammad ‘Ali Qasim, an Arab 
who is affiliated with the Directorate of Police Intelli- 
gence Department in Karkuk. 


7. First Lieutenant Jamal al-Janabi, an Arab who is 
affiliated with Directorate of Police in Karkuk. 


8. First Lieutenant Semir Adil Fayz, affiliated with the 
Eastern Intelligence Organization. 


9. Lieutenant Wahbi Nabil Haydar, affiliated with the 
Northern Intelligence Organization. 


10. Husam Muzhar, affiliated with the Directorate of 
Police in Karkuk. No rank. 


Iraqi Embassy Refutes 
TA2508183495 Ankara ANATOLIA in English 
1555 GMT 25 Aug 95 


(FBIS Transcribed Text] Ankara, Aug 25 (A.A.) — 
Iraqi Embassy in Ankara on Friday (25 August] refuted 
allegations that a “hit squad" was sent to Turkey from 
Iraq. 


A written statement on the issue said such reports 
were not true, adding those claims aimed at detoriating 
friendly relations between Turkey and Iraq. [sentence as 
received] 


The statement went on to say: “Iraq, being face to 
face with international terrorist assaulis threatening its 
territory and unity, opposes every kind of terrorism act.” 


Demirel Not Promoting Pan-Islamic, ?9=_-T 


TA2808065995 Ankara TRT Television Network 
in Turkish 2110 GMT 27 Aug 95 


plained that the collapse of the Soviet Union provided 
an opportunity for the Turkic people and added: Turkey 
is willing to cooperate with everybody in every way 
regarding the transport of resources from the Central 
Asian Turkic republics through Turkey to the world. 


In reply to a question, Demirel said Turkey has adopted 


Goal of Anti-Saudi Campaign Said To Divide RP 
NC2608091195 Istanbul YENI GUNAYDIN 
in Turkish 21 Aug 95 p 8 


[FBIS Translated Text) Indicating that the practice of 
executions in Saudi Arabia is outdated, Welfare Party 
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The number of establishments that function with foreign 
capital in Turkey increased to 3,013 in the same month. 
The overall amount of permits issued for foreign capital 
investment in the past totaled $15.291 billion. 


The number of permits increased by 64.3 percent on 
1993 and 66.3 percent on 1994 from January to July 
1995. Foreign investment totaled $334 million in May 
1995. The measures that have been taken in accordance 
with the new framework decree are expected to increase 
the transfer of foreign capital. 


Most of the foreign capital transferred to Turkey is 
from the OECD and the EU countries. The permits that 
have been issued to these countries increased from 52.7 
percent of the total in 1994 to 54.2 percent of the total 
from January to July 1995. This showed investors now 
have more confidence in Turkey. 


While Japan, the Netherlands, Germany, France, and the 
United States are high on the list of investors in Turkey 
in 1995, the increase in Japan's capital investment by 
53.2 percent from January to July has drawn attention. 
Japan's investment is mostly channeled to the main 
automotive industry and its subsidiary establishments. 


Compared with 1994, multinational companies in 
Turkey have increased in 1995. Foreign capital invest- 
ment in power generation totaled $272 million in 1995. 
That amount represents 20 percent of overall foreign 
Capital investment. 


The production sector has suffered a decline ‘estan ta 
past three years. One of the reasons is the decision to 


keep projects for power generation within the frame-. 


work of the services sector. 


Public Enterprise Deficits Register Decline 
TA2308082595 London Kanal-6 Television in Turkish 
1600 GMT 22 Aug 95 


(FBIS Translated Text] The positive effects of the 
5 April economic decisions are manifested in this 
year’s public financial deficits. KIT [Public Economic 
Enterprises—SEE] losses of last year, which amounted 
to 94.8 billion Turkish lira [TL], will decrease to TL15.4 
billion at the end of this year. 


TEKEL [Turkish Monopolies Administration), which 
increased its profits threefold this year, leads those SEE 
that registered the most profits this year. TEKEL’s goal 
is to achieve a profit of TL12.7 billion by the end of this 
year. It is expected that the Turkish Power Enterprises, 
whose losses amounted to TL13.9 in 1994, will register 
a profit of TL8.2 billion this year. 


TURKEY 29 


PETKIM [Petro-Chemical Corporation], which is part of 
the privatization program, will increase its profits from 
TL2.8 billion to TL7.4 billion this year. 


In terms of SEE deficits, State Railways comes in first 
with losses amounting to TL20 billion, Turkish Iron 
and Steel Works comes in second with losses of TL19 
billion, and Turkish Hard Coal Works comes in third 
with losses of TL13.7 billion by the end of this year. 


The SEE deficits will completely stop being a burden 
on the shoulders of the state in the event that Turkey 


achieves its objectives regarding privatization. 


Dogan on Rising Imports, Exports, Economy 
TA2208183095 Ankara TRT Television Network 
in Turkish 1700 GMT 22 Aug 95 


(FBIS Translated Text) State Minister Aykon Dogan has 
said that the rise observed in imports in recent months 
is a result of the investments which have been revived 
by encouraging measures throughout the country. 
Addressing a regional meeting of the Turkish Exporters 
Assembly in Erzurum, Dogan said that most of the 
imports are investment goods and goods that will be 
exported. He pointed out that economy began to grow 
as of May, and that positive developments are being 
observed in exports. 


[Begin Dogan recording) Our aim for the coming days 
is as follows: To maintain the trend of rising exports 
at the desired levels. To make sure that it does not fall 
below 15 percent per month. That is our aim. There 
are various measures to take to ensure this and we will 
continue to take them before you. Our exporters have 
dues coming to them. We will pay them in the coming 
days, even if it will be partially only. [end recording) 


Okan Oguz, chairman of the Turkish Exporters Assem- 
bly, said that for the rise in exports to be maintained, 
the balance between the foreign exchange rate and in- 
flation must be maintained as weil. 


Ismail Kose, True Path Party depuiy leader, said that 
the development of eastern Anatolia is important for 
national unity as well as for exports to the Caucasus 
and the Central Asian Turkic republics. 


Correction Erbakan’s Problems With Kurds 
NC25081 31395 


The following passage was omitted from the item 
headlined “Erbakan’s Problems With Kurds, Army 
Reported,” published in the 24 August West Europe 
DAILY REPORT on page 37. The processing indicator 
should now read FBIS Translated Text. 
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Paragraph four, from final sentence, make read...comfort 
for Erbakan. [new paragraph) 

His star shone while serving as head of the Kecioren 
Municipality. But Ozal never agreed to making Gokcek 
a parliamentarian. There are signs that upon this rejec- 
tion, Gokcek appealed to then DYP [True Path Party] 
leader Suleyman Demirel. But Gokcek did not find sup- 
port from Demirel either. He was desperate to become 
a parliamentarian. 

The holy allian:e of the RP-MHP-IDP [Welfare Party- 
Nationalist Actics Party-Reformist Democracy Party] 
came to the aid of Melih Gokcek and, with a bit of 
luck, he entered parliament on the RP’s list. 

The policy pursued by Gokcek within the RP did not 
inspire confidence, such that during the 1994 local 


criticism [from the RP] for making the municipalities’ 
means available to ANAP (Motherland Party), MHP 
(Nationalist Action Party], and BBP [Grand Unity 


Party). 
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